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It is time for relocation to Cyprus 

According to the Section 3(2) of the Special Contribution for the Defence Fund of the Republic 
Law (“SDC Law”), dividends, interest and rental income earned (regardless of the source of the 
income - i.e. from Cyprus or from abroad) by individuals who are (i) tax residents and (ii) domicile 
in Cyprus are subject to SDC. 

 

Income: SDC rate 
- Dividend Income 17% 
- Interest Income 30% 
- Rental Income 2.25% 

 

Tax resident individuals who are considered as non-domicile should be exempted from SDC. 
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Tax Resident individual 

According to the Income Tax Law, an individual will be considered as a tax resident of Cyprus if the individual 

satisfies either the “183 days rule” or the “60 days rule” for the tax year: 

- 183 days rule 
An individual can be tax resident in Cyprus if stays in the Republic for a period or periods exceeding in 

aggregate 183 days in the year of assessment (i.e. calendar year). 

- 60 days rule 
The “60 days rule” for Cyprus tax residency applies to individuals who in the relevant tax year: 

(i) do not reside in any other single state for a period exceeding 183 days in aggregate, and 
(ii) are not tax resident in any other state, and 
(iii) reside in Cyprus for at least 60 days, and 
(iv) have other defined Cyprus ties. To satisfy this condition the individual must carry out any 

business in Cyprus and/or be employed in Cyprus and/or hold an office (director) of a company 
tax resident in Cyprus at any time in the tax year, provided that such is not terminated during 
the tax year. Further the individual must maintain in the tax year a permanent residential 
property in Cyprus which is either owned or rented by the individual. 

 

Domicile individual 

An individual is considered as “domiciled in Cyprus” for SDC purposes, if such an individual has a domicile of 

origin in Cyprus as this is defined in the Wills and Succession Law. In addition, an individual who has been a tax 

resident of Cyprus for at least 17 years out of the 20 years prior to the tax year, will be considered as “domiciled 

in Cyprus”, as well.  

 

Considering the above, tax resident but non-domicile individual will enjoy dividend, interest and rental income 

free from SDC tax in Cyprus. It is important to note that dividend and interest income are exempted (under 

conditions) for income tax purposes, as well. Hence, a Non-Dom individual may take dividend and interest 

income tax free.    
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Non-Domicile Flow-Chart 
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About Us 

 

 

PICCO Cyprus 

PICCO is an accounting, audit and tax consulting firm applying ‘expertise that works’ to minimize risk, maximize value, and 

save you resources. 

At PICCO we provide forward-thinking solutions, service that exceeds expectations, and create opportunity, value, and 

trust for our clients, our people and our communities. We deliver consistent Five-Star client service with independence, 

objectivity and integrity. We provide full-service solutions with a high degree of personal attention, believing that strong 

relationships are built by ensuring clients are satisfied with their service experience. PICCO is a firm of excellence and 

innovation, providing invaluable services and insights to our clients, fostering a workplace culture that develops leaders, 

values diversity and working to make our communities better. 

 

 

 

 

 

 

 

 

PICCO Global Alliance 

PICCO Global Alliance is an international alliance constituted by independent Audit Firms across the world. All Allies share 

the same philosophy and mission, to provide exceptional cost-effective services with the principal aim the adding value to 

their clients. Number of professionals together, they share their combined expertise from around the world with the aim 

to maximize the quality of services and provide highly-customized business solutions to the clients.  Our members provide 

the best solutions for companies and individuals to achieve their goals with less resources and much more global expertise 

that result to the minimization of their risk and maximization of their return. 

 

 

 

PICCO Professional Services Limited 

Alexander II Building 
6 Constantinou Paleologou Avenue 
6036 Larnaca 
P.O. Box 42226 – 6532 LCA 
Cyprus 
 

Tel.: (+357) 24 258525 
Fax: (+357) 24 250028 
Email: info@piccocy.com 
Website: www.piccocy.com 
 

Demetres Gregoriou  George Gregoriou 

Senior Tax Manager  Audit Partner  

Email: demetres.gregoriou@piccocy.com Email: george.gregoriou@piccocy.com 
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